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1. (CC) On June 8, the National Assembly unanimously voted to 

remove Supreme Court Justice Luis Velazquez Alvaray. 

Velazquez Alvaray did not attend the legislative hearing, as 

was his right, citing fears of persecution and arrest. Bl, B3 





Fallout from the Velazquez Alvaray 
scandal has led to the death of an assistant (ruled suicide), 
the indictment of a lawyer with close ties to President 
Chavez and Vice President Rangel, and accusations of links to 
prosecutor Danilo Anderson's murder. End Summary. 


2. (C) On June 8, amidst high security, the National 
Assembly (AN) unanimously voted to remove Supreme Court 
Justice Luis Velazquez Alvaray for alleged irregularities in 
the purchase of land for a judicial complex in the Petare 
area of Caracas (ref a). Velazquez Alvaray was invited to 
present his defense at the AN session, but did not attend, 
citing a lack of prior notification and fears that he would 
be arrested immediately after speaking in the Assembly. Ina 
letter to the AN explaining his absence, Velazquez Alvaray 
reiterated his innocence and questioned the AN's objectivity, 
saying he refused to let the legislature serve "his head on a 
Silver platter as an electoral trophy." At least 25 
deputies--including Velazquez Alvaray ally and AN 
anti-corruption czar Pedro Carreno--did not attend the 
session (protesting BRV treatment of Velazquez Alvaray) and 
were replaced by alternates. Now that his judicial immunity 
has been revoked, the Attorney General's office was expected 
to indict Velazquez Alvaray on corruption charges, though 
after several days prosecutors had still taken no action. 
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4. (U) Meanwhile, the Attorney General's office continues 
investigating Velazquez Alvaray's business dealings in 
Barinas and the purchase of land for other judicial complexes 
in Merida, Tachira, and Apure states that he oversaw. One 
suspect in the Barinas investigation, former Supreme Court 
Department of Administration (DEM) Secretary and Velazquez 
Alvaray aide Antonio Barazarte, allegedly killed himself June 
8 shortly before the AN's decision. Press reports indicate 
Barazarte was about to be indicted for corruption. 


5. (U) The Velazquez Alvaray incident has also triggered 
infighting among judges and prosecutors linked to the "Band 
of Midgets," which he alleged was an extortion ring that 
fixed sensitive cases for the BRV. In retaliation for his 
suspension, Velazquez Alvaray accused Caracas Circuit Court 
Judge Belkis Cedeno of belonging to this corrupt group. 
Cedeno, in turn, accused and ultimately secured the 
indictment of private lawyer Esther Bigott for attempting to 
bribe a judge involved in the Danilo Anderson murder 
investigation. Bigott is thought to be President Chavez' 
personal lawyer and has handled cases for Vice President 
Rangel . 
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